
A Meeting of the Board of Directors of the Suffolk Regional Off-Track Betting 

Corporation was held on September 24, 2009 at 10:00 A.M. at Corporate Headquarters, 5 Davids 

Drive, Hauppauge, New York. 

 The following persons were present: 

Dominick P. Feeney  Chairman  
Herbert Hemendinger  Vice Chairman 
Eddie S. Wynn  Secretary 
Jeffrey A. Casale   President/CEO 
Marietta M. Seaman  Vice President 
Neil H. Tiger   Corporate Counsel 
Celine Gazes           Comptroller 
Edna Donohue   Corresponding Secretary to Board 
 
Also Present: 
 
David Needham  Chief of Staff 
Debbie Pfeiffer  Director of Government and Public Affairs 
Kevin Snover   Board Counsel 
Russ Kratoville  Deputy Comptroller 
Paul Edelstein   Director of Wagering Operations and Services 
Cathy Rice   Teamsters Local 237 Representative 
Mariella Frush   Representative of PERMA 
 
  

 The Meeting was called to order by Chairman Feeney at 10:04 A.M.     

 
ITEM #1 APPROVAL OF MINUTES OF THE BOARD OF  

DIRECTORS MEETING OF AUGUST 27, 2009 
   

Chairman Feeney stated that the first item on the Agenda was to approve the Minutes of 

the Board of Directors Meeting of August 27, 2009.  Vice-Chairman Hemendinger made a 

motion that the Minutes be approved, seconded by Secretary Wynn and passed unanimously.   

  

 

 



 

ITEM #2 AUGUST HANDLE 

 
 Comptroller Gazes reported that handle for the month of August was down 17.4% from 

the same time in 2008.  Year-to-date handle is down 14.1%.  We are down on projected handle 

14.0% for the month of August and 6% on projected year-to-date handle (not based on revised 

projection figures). 

 Page 2 is a summary of handle by branch.  The Qwik Bets are up 1.8% due to the 

additional locations.  Most of the branches were down significantly including Commack 29.5%, 

Southampton 30.6%, Patchogue down 25.5%, Racing Forum down 31.9% and Grand Blvd. 

down 35.6%.  However some branches had increases.  Ronkonkoma was up 5.9%, Centereach 

up 2.9% and Airport up 6.4% with Sunrise basically flat.  President Casale added that since the 

Patchogue branch closing, he has been looking carefully at the handle figures for Shirley and 

Airport.  It appears that perhaps the Patchogue handle has been retained between those two 

branches.  If the figures bear out, then the Corporation made a good decision in closing the 

Patchogue branch.  He expressed the fact that the Qwik-Bet Shagwong in Montauk is doing very 

well and appears to be new handle and successful.   

 Page 3 is just a makeup of the handle in total by entity and we are seeing the same trends 

over the past year with the exception of the Phone Room which was flat.  Surcharge revenue has 

not gone down by as much as handle which calculates as 9.4% versus 17.4%. 

 Page 5 is handle by track.  It is noted that Saratoga 11.8% although it had the same 

number of racing days.  Paul Edelstein, Director of Wagering Operations and Services, was able 

to add that the fields were very good and the weather good as well.  It is mainly an economic 

result.  President Casale stated NYRA is pleased that the handle decline is less than expected and 
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all the OTB regions report declines in NYRA handle.  Finger Lakes was down 13.3%.  Overall, 

in-state harness handle decreased 20.7% mainly due to Yonkers which was down 29.9%.  

Monticello continues to do well with a handle increase of 10.9%.  Out-of-state thoroughbred 

handle decreased 25.1%.  As mentioned previously, several tracks are running fewer races and 

fewer days.  Out-of-state harness handle was down 13.4%. 

 Page 6 is a summary of statewide OTB handle by region.  On average, the OTB regions’ 

handle decreased over 2008 by 10.9% for the month of August.  Suffolk’s decline of 17.4% was 

much greater.  The year-to-date statewide decrease is 10.7% with Suffolk’s being 14.1%.  

Suffolk’s intention to institute internet wagering should help.  

 Through September 23rd, month-to-date handle was down 9.8% with 8 dark days in 2009 

compared to 9 in 2008 in the same period. 

 

ITEM #3 ECONOMIC IMPACT IN SUFFOLK 

 President Casale stated that Comptroller Gazes was correct in stating that the economy in 

Suffolk County was hit later than the rest of the State and would seem to be borne out by 

information furnished by the Long Island Association.  In addition, the racing industry is under 

stress throughout the country.  Nothing is being done to bolster the racing industry in New York 

State and, in his opinion, the Corporation is being prevented from making any long-term plans.  

Due to the fact lack of legislative relief  by the State government, the OTBs are still faced with a 

dysfunctional distribution formula for the revenue.  It is only through the steps taken by the 

Corporation’s staff, that we are still afloat.  Some retirements are slated by October and those 

positions will not be filled.  Two managers opting to retire have prevented the necessity of any 

layoff of managers. 
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 Realizing the need for keeping up in a declining industry, steps are being taken to 

implement internet wagering.  Talks are underway with Scientific Games to institute such a 

program at a minimum cost.  President Casale will keep the Board apprised as to the terms of the 

contract.  Other things being undertaken are a joint handicapping contest with the other OTB 

regions on October 3rd with a final on October 24th, a Saratoga Pick 6 promotion resulted in some 

winners and perhaps a Breeders Cup Day Pick 6 promotion, and possibly some type of 

promotion for the harness tracks in December.   

 We will continue to push for legislative change.  It is expected that the New York State 

Comptroller’s Office will report on their findings through the audits conducted.  Approval has 

been obtained for a rewards program from NYS Racing & Wagering which complimented 

Suffolk on the program with a good rate of return especially on New York tracks.  The start date 

has not yet been determined. 

 

ITEM #4 REPORT OF OTB PRESIDENTS’ MEETING   

 President Casale reported that he had attended another Presidents’ meeting in Albany.  

Some discussion was had regarding the Task Force that has only met at the State’s harness 

tracks.  No member of that Task Force has visited an OTB.   

 

ITEM #5 SHARED SERVICES WITH SCWA 

 President Casale advised he had had a recent discussion with a high-placed official at the 

Suffolk County Water Authority regarding the possibility of sharing services, perhaps with 

respect to courier service and printing services which would result in savings to both.  There will 

be further review of what services can be offered on a shared basis. 
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ITEM #6 WORKER’S COMPENSATION INSURANCE

 With cost savings being a priority, research into companies that provide workers’ 

compensation insurance was undertaken by Chief of Staff, David Needham.  He was in 

communication with Capital OTB regarding their benefit plans and spoke with a company 

named PERMA.  Attending the Board meeting today from PERMA is Mariella Frush to give a 

brief presentation.   

 Ms. Frush stated that initially PERMA was not aware they could underwrite for Suffolk 

OTB.  PERMA provides coverage to public entities in New York State only.  PERMA is a self-

insured group, not a trust, which means that the Corporation would not share the losses of the 

other members of PERMA.  The company has been in business for 27 years and is governed by 7 

mayors and supervisors whose communities belong to PERMA and they count among their 

clients many municipalities and authorities.  The Corporation would be assigned a team to assist 

with any injury claims.  The team consists of an RN (called the patient advocate), case analyst, a 

medical only person, a service specialist and a loss control consultant.  That team approach gives 

timely care for the injured employee and results in savings in premiums.  The procedure is that 

the nurse gets in touch with the injured employee immediately, the supervisor in charge of that 

employee, the medical staff that’s treating the injury to make sure that all tests, all surgeries are 

done quickly and efficiently and making sure that employee gets the best care they can so that 

the employees can return to work as soon as possible if only in a diminished capacity.  There is a 

pharmacy program and medical billing program that also result in savings by eliminating 

duplicate billings.  In the event once you have joined PERMA and the Corporation would wish 

to discontinue with them, a 30-day notice is required and they would continue to process the 

claims currently in progress.  They provide local attorneys for hearings.  Claims can be viewed 
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on-line at any time as well as the availability of the assigned team for discussions.  Ms. Frush 

provided booklets for review containing financial reports and bylaws.  Based on the payroll 

figures and the New York State rates, they have arrived at both annual and bi-annual proposals.  

Discounts are given for prompt payment.  If the Corporation opted for the 2-year plan, the first 

year premium would be $143,571 and for the second year, depending on the loss experience, 

would range from $123,900 to $151,000.  The experience modification factor would be 

applicable.  In addition, there are quarterly meetings to discuss workplace safety and health 

issues.   Figures will be supplied to Comptroller Gazes which would correspond with the 

Corporation’s fiscal year.  The lower payroll figures have already been incorporated in the quote.  

If the Corporation joins PERMA, there will be an orientation program.   

 Chief of Staff David Needham reported that the premium quote from the State Insurance 

Fund has been received and will be reviewed but at first glance appears to be higher than 

PERMA. 

  

ITEM #7 LEGISLATIVE UP-DATE

 Deb Pfeiffer reported that it again time to up-date the Suffolk County Legislature so she 

is setting up a date with the Ways and Means Committee for sometime in November to give 

them a presentation.    

 

 Vice Chairman Hemendinger made a motion to go into Executive Session, which was 

seconded by Secretary Wynn and unanimously passed. 

 Upon reconvening in open session, Counsel Tiger reported that executive session was 

held to discuss the effect on the Corporation of certain personnel matters.  No votes were taken. 
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 The next meeting of the Board of Directors is scheduled for Thursday, October 22, 2009 

at 10:00 a.m. at Corporate Headquarter. 

 Thereafter, Vice Chairman Hemendinger made a motion to adjourn, seconded by 

Secretary Wynn and unanimously passed. 

 

     ________________________________ 
     Secretary 
  
 
 

 7


	ITEM #1 APPROVAL OF MINUTES OF THE BOARD OF 
	DIRECTORS MEETING OF AUGUST 27, 2009


<<
  /ASCII85EncodePages false
  /AllowTransparency false
  /AutoPositionEPSFiles true
  /AutoRotatePages /None
  /Binding /Left
  /CalGrayProfile (Dot Gain 20%)
  /CalRGBProfile (sRGB IEC61966-2.1)
  /CalCMYKProfile (U.S. Web Coated \050SWOP\051 v2)
  /sRGBProfile (sRGB IEC61966-2.1)
  /CannotEmbedFontPolicy /Error
  /CompatibilityLevel 1.4
  /CompressObjects /Tags
  /CompressPages true
  /ConvertImagesToIndexed true
  /PassThroughJPEGImages true
  /CreateJDFFile false
  /CreateJobTicket false
  /DefaultRenderingIntent /Default
  /DetectBlends true
  /DetectCurves 0.0000
  /ColorConversionStrategy /LeaveColorUnchanged
  /DoThumbnails false
  /EmbedAllFonts true
  /EmbedOpenType false
  /ParseICCProfilesInComments true
  /EmbedJobOptions true
  /DSCReportingLevel 0
  /EmitDSCWarnings false
  /EndPage -1
  /ImageMemory 1048576
  /LockDistillerParams false
  /MaxSubsetPct 100
  /Optimize true
  /OPM 1
  /ParseDSCComments true
  /ParseDSCCommentsForDocInfo true
  /PreserveCopyPage true
  /PreserveDICMYKValues true
  /PreserveEPSInfo true
  /PreserveFlatness true
  /PreserveHalftoneInfo false
  /PreserveOPIComments true
  /PreserveOverprintSettings true
  /StartPage 1
  /SubsetFonts true
  /TransferFunctionInfo /Apply
  /UCRandBGInfo /Preserve
  /UsePrologue false
  /ColorSettingsFile ()
  /AlwaysEmbed [ true
  ]
  /NeverEmbed [ true
  ]
  /AntiAliasColorImages false
  /CropColorImages true
  /ColorImageMinResolution 300
  /ColorImageMinResolutionPolicy /OK
  /DownsampleColorImages true
  /ColorImageDownsampleType /Bicubic
  /ColorImageResolution 300
  /ColorImageDepth -1
  /ColorImageMinDownsampleDepth 1
  /ColorImageDownsampleThreshold 1.50000
  /EncodeColorImages true
  /ColorImageFilter /DCTEncode
  /AutoFilterColorImages true
  /ColorImageAutoFilterStrategy /JPEG
  /ColorACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /ColorImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000ColorACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000ColorImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasGrayImages false
  /CropGrayImages true
  /GrayImageMinResolution 300
  /GrayImageMinResolutionPolicy /OK
  /DownsampleGrayImages true
  /GrayImageDownsampleType /Bicubic
  /GrayImageResolution 300
  /GrayImageDepth -1
  /GrayImageMinDownsampleDepth 2
  /GrayImageDownsampleThreshold 1.50000
  /EncodeGrayImages true
  /GrayImageFilter /DCTEncode
  /AutoFilterGrayImages true
  /GrayImageAutoFilterStrategy /JPEG
  /GrayACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /GrayImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000GrayACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000GrayImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasMonoImages false
  /CropMonoImages true
  /MonoImageMinResolution 1200
  /MonoImageMinResolutionPolicy /OK
  /DownsampleMonoImages true
  /MonoImageDownsampleType /Bicubic
  /MonoImageResolution 1200
  /MonoImageDepth -1
  /MonoImageDownsampleThreshold 1.50000
  /EncodeMonoImages true
  /MonoImageFilter /CCITTFaxEncode
  /MonoImageDict <<
    /K -1
  >>
  /AllowPSXObjects false
  /CheckCompliance [
    /None
  ]
  /PDFX1aCheck false
  /PDFX3Check false
  /PDFXCompliantPDFOnly false
  /PDFXNoTrimBoxError true
  /PDFXTrimBoxToMediaBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXSetBleedBoxToMediaBox true
  /PDFXBleedBoxToTrimBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXOutputIntentProfile (None)
  /PDFXOutputConditionIdentifier ()
  /PDFXOutputCondition ()
  /PDFXRegistryName ()
  /PDFXTrapped /False

  /Description <<
    /CHS <FEFF4f7f75288fd94e9b8bbe5b9a521b5efa7684002000410064006f006200650020005000440046002065876863900275284e8e9ad88d2891cf76845370524d53705237300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200035002e003000204ee553ca66f49ad87248672c676562535f00521b5efa768400200050004400460020658768633002>
    /CHT <FEFF4f7f752890194e9b8a2d7f6e5efa7acb7684002000410064006f006200650020005000440046002065874ef69069752865bc9ad854c18cea76845370524d5370523786557406300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200035002e003000204ee553ca66f49ad87248672c4f86958b555f5df25efa7acb76840020005000440046002065874ef63002>
    /DAN <>
    /DEU <>
    /ESP <>
    /FRA <>
    /ITA <>
    /JPN <FEFF9ad854c18cea306a30d730ea30d730ec30b951fa529b7528002000410064006f0062006500200050004400460020658766f8306e4f5c6210306b4f7f75283057307e305930023053306e8a2d5b9a30674f5c62103055308c305f0020005000440046002030d530a130a430eb306f3001004100630072006f0062006100740020304a30883073002000410064006f00620065002000520065006100640065007200200035002e003000204ee5964d3067958b304f30533068304c3067304d307e305930023053306e8a2d5b9a306b306f30d530a930f330c8306e57cb30818fbc307f304c5fc59808306730593002>
    /KOR <FEFFc7740020c124c815c7440020c0acc6a9d558c5ec0020ace0d488c9c80020c2dcd5d80020c778c1c4c5d00020ac00c7a50020c801d569d55c002000410064006f0062006500200050004400460020bb38c11cb97c0020c791c131d569b2c8b2e4002e0020c774b807ac8c0020c791c131b41c00200050004400460020bb38c11cb2940020004100630072006f0062006100740020bc0f002000410064006f00620065002000520065006100640065007200200035002e00300020c774c0c1c5d0c11c0020c5f40020c2180020c788c2b5b2c8b2e4002e>
    /NLD (Gebruik deze instellingen om Adobe PDF-documenten te maken die zijn geoptimaliseerd voor prepress-afdrukken van hoge kwaliteit. De gemaakte PDF-documenten kunnen worden geopend met Acrobat en Adobe Reader 5.0 en hoger.)
    /NOR <>
    /PTB <>
    /SUO <>
    /SVE <>
    /ENU (Use these settings to create Adobe PDF documents best suited for high-quality prepress printing.  Created PDF documents can be opened with Acrobat and Adobe Reader 5.0 and later.)
  >>
  /Namespace [
    (Adobe)
    (Common)
    (1.0)
  ]
  /OtherNamespaces [
    <<
      /AsReaderSpreads false
      /CropImagesToFrames true
      /ErrorControl /WarnAndContinue
      /FlattenerIgnoreSpreadOverrides false
      /IncludeGuidesGrids false
      /IncludeNonPrinting false
      /IncludeSlug false
      /Namespace [
        (Adobe)
        (InDesign)
        (4.0)
      ]
      /OmitPlacedBitmaps false
      /OmitPlacedEPS false
      /OmitPlacedPDF false
      /SimulateOverprint /Legacy
    >>
    <<
      /AddBleedMarks false
      /AddColorBars false
      /AddCropMarks false
      /AddPageInfo false
      /AddRegMarks false
      /ConvertColors /ConvertToCMYK
      /DestinationProfileName ()
      /DestinationProfileSelector /DocumentCMYK
      /Downsample16BitImages true
      /FlattenerPreset <<
        /PresetSelector /MediumResolution
      >>
      /FormElements false
      /GenerateStructure false
      /IncludeBookmarks false
      /IncludeHyperlinks false
      /IncludeInteractive false
      /IncludeLayers false
      /IncludeProfiles false
      /MultimediaHandling /UseObjectSettings
      /Namespace [
        (Adobe)
        (CreativeSuite)
        (2.0)
      ]
      /PDFXOutputIntentProfileSelector /DocumentCMYK
      /PreserveEditing true
      /UntaggedCMYKHandling /LeaveUntagged
      /UntaggedRGBHandling /UseDocumentProfile
      /UseDocumentBleed false
    >>
  ]
>> setdistillerparams
<<
  /HWResolution [2400 2400]
  /PageSize [612.000 792.000]
>> setpagedevice


